

[image: ]





































https://www.youtube.com/watch?v=SJ4_nONtYeY 
WATCH FOR TESTIMONIALS

WATCH FOR TESTIMONIALS








Grade 12 Economics: Paper 2
Time: 3 hours
Total Marks: 150


Instructions:
· This question paper consists of THREE sections:
· Section A: Multiple Choice Questions (20 marks)
· Section B: Short-Answer Questions (70 marks)
· Section C: Extended-Response Questions (60 marks)
· Answer ALL the questions.
· Start your answer to each question on a new page.
· Use the correct economic terms and concepts when answering questions.
· All calculations must show the formula used and the steps taken to arrive at the answer.
· The use of a calculator is allowed.
· Ensure that you follow the instructions and allocate time wisely.
· No books, notes, or electronic devices are allowed in the exam room.
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SECTION A: Multiple Choice Questions (20 marks) Instructions:
· Choose the correct answer for each of the following questions.
· Each question is worth 1 mark.
1. Which of the following is an example of a monopoly?
a. A local bakery
b. A single firm controlling the water supply in a city
c. Multiple firms selling the same product
d. A car dealership

2. What does the term “barriers to entry” refer to?
a. Restrictions placed by the government on the number of firms in an industry
b. The costs involved in setting up a business
c. The restrictions that prevent firms from entering a market
d. The demand for goods in a market

3. In which market structure do firms produce differentiated products but still face competition?
a. Perfect competition
b. Monopolistic competition
c. Oligopoly
d. Monopoly

4. A decrease in the price of a substitute good will result in:
a. An increase in the demand for the good
b. A decrease in the demand for the good
c. No change in the demand for the good
d. A shift in the demand curve to the right

5. Which of the following is an example of a public good?
a. Education
b. National defense
c. A shopping mall
d. Private healthcare

6. Which of the following is NOT a characteristic of a monopoly?
a. A single seller
b. Barriers to entry
c. Homogeneous products
d. Price makers

7. In the circular flow model, households provide:
a. Labor to firms
b. Money to firms in exchange for goods and services
c. Tax revenue to the government
d. Capital to firms

8. The demand curve for a product is determined by:
a. The quantity of the product supplied
b. The willingness and ability of consumers to buy the product
c. The number of firms in the market
d. The wages paid to workers in the industry

9. Which of the following is true about a perfectly competitive market?
a. Firms can control the price of their product
b. Products are differentiated
c. There are many sellers, and the product is homogeneous
d. Barriers to entry are high

10. What does the term “price discrimination” mean?
a. A firm charges the same price for all consumers
b. A firm charges different prices to different consumers for the same product
c. A government sets the price of goods
d. The market price is determined by supply and demand

11. Which of the following is an example of a complementary good?
a. Tea and coffee
b. Cars and fuel
c. Laptops and smartphones
d. Soft drinks and chips

12. A rise in the price of a product will lead to:
a. A leftward shift in the supply curve
b. An increase in quantity demanded
c. An increase in quantity supplied
d. A shift in the demand curve

13. In a perfectly competitive market, firms:
a. Are price makers
b. Compete with each other by offering differentiated products
c. Produce identical products and cannot influence the market price
d. Have significant barriers to entry

14. What does the term “consumer surplus” refer to?
a. The total amount consumers are willing to pay for a good
b. The difference between the price consumers are willing to pay and the price they actually pay
c. The total amount firms earn from the sale of a good
d. The additional cost of producing one more unit of a good

15. Which of the following is a consequence of monopolistic competition?
a. A single producer controls the market
b. Consumers have many choices due to differentiated products
c. There are significant barriers to entry
d. Firms are price makers and can set prices

16. The law of diminishing marginal utility states that:
a. As the quantity of a good increases, the utility derived from each additional unit decreases
b. The price of a good decreases as more units are consumed
c. Total utility increases as more units are consumed
d. The price of a good increases as more units are consumed

17. Which of the following is a potential negative effect of a monopoly on consumers?
a. Lower prices
b. Greater product variety
c. Higher prices and reduced consumer choice
d. Increased competition in the market

18. The supply curve shows:
a. The relationship between the price of a good and the quantity demanded
b. The relationship between the price of a good and the quantity supplied
c. The total demand for a good in the economy
d. The total amount of a good produced in the economy

19. If firms in an oligopoly decide to work together, they create:
a. A monopoly
b. A cartel
c. Perfect competition
d. A competitive market

20. The concept of marginal cost refers to:
a. The total cost of producing one unit of a good
b. The change in total cost when one more unit is produced
c. The total cost of producing all units
d. The average cost of producing a good
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SECTION B: Short-Answer Questions (70 marks)
Instructions:
· Answer all the questions in this section.
· Each question is worth 10 marks.
1. Explain the difference between normal goods and inferior goods with examples. (10 marks)
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	


2. Discuss the causes of price discrimination and how it affects both producers and consumers. (10 marks)
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	


3. Describe the features of a monopolistic competition market structure. (10 marks)
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	


4. Using a demand and supply diagram, explain how the market for a good reaches equilibrium. (10 marks)
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	


5. Discuss the role of government intervention in the market economy. Focus on taxes, subsidies, and price controls in your answer.
(10 marks)
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	



6. Explain the concept of economic efficiency and how it relates to market competition. (10 marks)
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SECTION C: Extended-Response Questions (60 marks)
Instructions:
· Answer all the questions in this section.
· Each question is worth 30 marks.
1. Discuss the advantages and disadvantages of monopolies for both producers and consumers. Do monopolies benefit the economy as a whole?
(30 marks)
	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	

	


2. Evaluate the impact of price floors and price ceilings on the economy. Use examples to illustrate how these interventions affect market outcomes.
(30 marks)
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