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50 Marks
INSTRUCTIONS AND INFORMATION 
1. This question paper consists of SECTION A and SECTION B and based on the prescribed content framework in the Amended EMS CAPS document. 
SECTION A: QUESTION 1 - Multiple-choice 
   QUESTION 2 - Matching 
SECTION B: FINANCIAL LITERACY 
    QUESTION 3 - Accounting Equation
   QUESTION 4 - Cash Journal 
    QUESTION 5 - Posting to the General Ledger 
2. ALL questions are compulsory. 
3. Answer ALL questions (Section A and B) in the ANSWER-BOOK provided. 
4. Write neatly and legibly with a blue pen. Writing with pencil is only permissible on the subsidiary journals (CASH JOURNAL). 
5. The use of non-programmable calculator is permissible




Section A
Question 1: Multiple Choice Questions
1.1. The difference between the cost price of goods sold and the selling price is cold …
A. Mark-up 
B. Cost of sale 
C. Income 
D. Expense 
1.2. When a business receives money from a sales transaction, it will be recorded in the …. 
A. CPJ 
B. CRJ 
C. None of the above
D. Both A and B 
1.3. The … is a list of all the balances from the General Ledger.  
A. Cash Payments Journal 
B. Financial Statements 
C. Source documents 
D. Trial balance
 1.4. Trading stock can be classified as a/an … 
A. Fixed asset 
B. Liability 
C. Current asset 
D. Expense 
1.5. The double entry of the transaction “bought stationery for cash” is: … 
A. Dr stationery and credit bank 
B. Cr bank and Cr stationery 
C. Dr loans and Cr stationery 
D. Cr stationery and Cr bank



1.6 Which of the following is an example of a fixed expense in a business?
A. Rent
B. Wages
C. Advertising
D. Stationery
1.7 The main function of an entrepreneur is to:
A. Work for a company
B. Start and manage a business
C. Apply for government grants
D. Avoid paying taxes
1.8 The basic economic problem is:
A. Unlimited needs and wants with limited resources
B. People not wanting to work
C. Too much supply in the economy
D. Businesses making too much profit
1.9 A business that sells goods directly to consumers is called a:
A. Manufacturer
B. Wholesaler
C. Retailer
D. Producer

1.10 The balance sheet of a business shows:
A. The profit or loss of a business
B. Assets, liabilities, and owner’s equity
C. The total expenses of a business
D. Only the bank account balance
												(10)


Question 2
(Match COLUMN A with the correct answer in COLUMN B. Write only the number and the correct letter.) (10)

	COLUMN A (Concepts)
	
	COLUMN B (Description)

	2.1 Profit
	
	A. When expenses are more than income

	2.2 Economic growth
	
	B. The total income of a business

	2.3 Capital
	
	C. Money used to start a business

	2.4 Loss
	
	D. Increase in the production of goods and services

	2.5 Savings
	
	E. Money put aside for future use

	
	
	F. When income is more than expenses



								TOTAL SECTION A: 20 MARKS
Section B
Question 3: ACCOUNTING EQUATION
Analyse the following transactions and show the effect each has on the accounting equation

	
	ASSETS
	EQUITY
	LIABIITIES

	
	Effect
	Effect
	Effect

	e.g.
	- 16 500 
+16 500
	· 
	

	3.1
	-3 600
	

I. ________________________

	

	3.2
	

II. ________________________
	+4 900
	

	
	

III. ________________________
	

IV. ________________________


________________________

	




												[10]
Question 4: CASH JOURNALS
Use the information below to complete the questions that follow:
	ABC Traders is a sole proprietorship owned by Mr. Nkosi. The business only records cash transactions in its Cash Receipts Journal (CRJ) and Cash Payments Journal (CPJ). 

Below are some transactions for March 2024:

Transactions for March 2024:
1. March 1 – The owner, Mr. Nkosi, deposited R5,000 into the business bank account as capital.
2. March 3 – Cash sales of R2,500 were made.
3. March 5 – Paid R800 for stationery in cash.
4. March 7 – The business paid R3,000 for rent via EFT.
5. March 10 – Received R1,200 from a debtor, Ms. Dlamini, for goods sold on credit last month.




Questions:
4.1 Identify whether each transaction belongs in the CRJ or CPJ. (Write only "CRJ" or "CPJ" next to each date.)  (5)
	

	

	

	

	

	

	

	


4.2 Calculate the total cash received for the month. (2)
	

	

	

	



4.3 Calculate the total cash payments for the month. (2)
	

	

	

	

	

	



4.4 Explain the purpose of a Cash Receipts Journal (CRJ). (1)

	

	

	

	

	

	


Question 5: GENERAL LEDGER
Study the given Trading stock account and answer the following questions on your answer sheet: 

GENERAL LEDGER OF LEBONE WHOLESALERS 
BALANCE SHEET ACCOUNT SECTION Dr TRADING STOCK / TRADING INVENTORY B5 C
	Date
	Details
	Fol.
	Amount
	Date
	Details
	Fol.
	Amount

	2016
May
	1
	Balance
	b/d
	5 120
	-
	2016 May
	31
	A
	CRJ
	4 330
	-

	
	31
	Bank
	B
	4 125
	-
	
	
	
	
	
	-



5.1 Fill in the missing information A and B. (2)

A. __________________________________________________________________________________

B. __________________________________________________________________________________

5.2. What was the value of the trading stock that was purchased in May? (2)
	

	



5.3. Describe the transaction that led to the entry of R4 330 on the credit side of the Trading stock account. 
	

	

	

	

	

	


5.4. What was the value of Lebone Wholesalers stock at the end of May 2016? (2)
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